FIN 320 Standard Formula Sheet
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Stocks, Bonds, & Capital Budgeting Formulas
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CAPM or SML:
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FCF = Cash flow from operations — CapEx
— Change in NWC

Financial Ratios
Market value of equity (or Market Capitalization)
= Number of shares outstanding
X price per share
Market — to — Book Ratio
Market Value of Equity

Book Value of Equity

Book Debt — to — Equity Ratio

B LT & ST Debt

~ Book Value of Equity
Market Debt — to — Equity Ratio

B LT & ST Debt

~ Market Value of Equity
Enterprise Value

= Mkt Value of Equity

+ LT & ST Debt — Cash
Current Assets

Current Ratio = ——
Current Liabilities

) ) Current Assets — Inventory

Quick Ratio =

Current Liabilities
Gross Profit

G M in =
ross Margin Sales

Opearting Income

0 ting M in =
perating Margin Sales
Net Profit M . NetIncome
et Profit Margin = Salos
Operating Income

Interest Coverage Ratio =
Interest Expense

Net Income

Ret Equity =
CLUrn On BqWLY = B ook Value of Equity
Net Income + Interest Expense

Total Assets
Share Price

Return on Assets =

Price — to — Earnings Ratio =
g Earnings Per Share

Accounts Receivable

A ts Receivable D =
ccounts Receivable Days Average Daily Sales

Cost of Goods Sold

Inventory
Sales

Fixed Assets
Sales

Total Assets

Inventory Turnover =

Fixed Asset Turnover =

Total Assets Turnover =



